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The objective of the present study is to analyze the inequality causing by the process of 
globalization between countries. Why the process of gl balization is producing such as 
results i.e. why some countries have succeeded to reap the benefit but some have failed? 
Figuring out this question, the case of China and Madagascar will be illustrated to better 
understand the concept in order to provide suggestions and recommendations. The work is 
organized as follows:  
The first chapter presents literature that defines the term globalization and examines its 
historical aspects by looking at its origins and many more besides. It is the intention of this 
section to provide a compilation of material that presents a historical and comprehensive 
analysis of the discussion of globalization. In the second chapter, we will take a close look 
at the issues introduced here. In partial sense, that includes an interested study on the 
elements and drivers of globalization following by rief review on the world economy and 
the emergence of Global Institutions. Then, the third chapter shows the detailed analyzes on 
the evidence which produce such as disparities around the world. Looking at this unbalanced 
society from a variety of perspectives, a macro views on the problem will be analyze at the 
fourth chapter and ending by coming up with a number of policy recommendations to lead 
for global success. 
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Over many centuries, human societies across the globe have established progressively closer 
contacts. Recently, a fundamental shift is occurring in the world economy. We are moving 
away from a world in which national economies were isolated from each other by barriers to 
cross-border trade and investment; by distance, tim zones, and language, culture. And we are 
toward a world in which barriers to cross-border trade and investment are declining; 
perceived distance is shrinking due to advances in tra sportation and telecommunications 
technology; and national economies are merging into an interdependent, integrated global 
economic system. The process by which this is occurring is commonly referred as 
globalization. 
This is the world in which we live. It is a world where the volume of goods, services, and 
investment crossing national borders has expanded faster than world output consistently for 
more than half century. It is a world where more than $ 1.2 billion in foreign exchange 
transactions are made every day, where $ 10.41 trillion of goods and $ 2.41 trillion of services 
were sold across national borders in 20051. It is a world in which international institutions 
such as the World Trade Organization and gatherings of leaders from the world’s most 
powerful economies have called for even lower barriers to cross-border trade and investment. 
Everything is becoming interconnected and today a single country‘s concerns affect all 
countries in the world, when large economies suffer recessions, the effects are felt around the 
world and almost all regional phenomenon grow to be global issues such as the Global 
Financial Crisis, Global catastrophe and natural disasters, Global warming, environmental 
degradation and Terrorism. 
Indeed, over the past decade, globalization has becom  both a slogan and a useful historical 
and analytical concept. To some, it is an inescapable nd primarily benign process of the 
global economic integration, in which countries increasingly drop border restrictions on the 
flow of capital, goods and services. The concept of gl balization has generated several lively 
debates among different peoples, groups, organizations. Recently powerful pro-globalization 
and anti-globalization lobbies have arisen. 
Pro-globalization supporters insist that globalization works! It's good for everyone and it isn't 
going away. Supporters rely on evidence, such as the Dollar-Kraay World Bank study (2001), 
                                                   















showing that countries that are more open to the world economy grow faster and become 
richer than those that are closed. The East Asian experience, especially China, is cited as 
examples of dramatic poverty reduction and high growth in the face of external opening over 
the past three-and-a-half decades. On the contrary, opponents tend to see globalization as an 
engine of inequity, creating a few winners and many losers, particularly marginalizing the 
poor in the developing world.  
These critics complain that inequalities in the current global system hurt especially poor 
countries at the expense of developed countries. That means some group or some countries 
are beneficiary from the globalization whereas some other group or countries become do not. 
For that I believe that those facts constitute warming signals that impose some reflection 
about how the globalizations could be an effective solution for everyone and let all countries 
to be able to reap the benefits of globalization. Besides, if globalization has worked in some 
region like Asia, then why it would not work for other developing regions such as Africa? 
Despite the long tried by many authors about how to make globalization work for everyone, 
this problem of inequality persist to grow: while poverty fell in East and South Asia, it 
actually rose in sub-Saharan Africa. 2007 Human Development Report from the United 
Nations Development Program notes that there are still around 1 billion people surviving on 
less than $1 per day—with 2.6 billion living on less than $2 per day. 
Therefore, the present oeuvre aim to answer the two foll wing questions: first, “why the 
process of globalization is producing such wildly different results in different countries?” 
Second, “why some country succeeded to benefits from globalizations but some failed? 
Considering these questions, the work is organized as follows: the first chapter presents 
literature that defines the term globalization and examines its historical aspects by looking at 
its origins and many more besides. It is the intention of this section to provide a compilation 
of material that presents a historical and comprehensiv  analysis of the discussion of 
globalization. In the second chapter, we will take  close look at the issues introduced here. In 
partial sense, that includes an interested study on the elements and drivers of globalization 
following by brief review on the Global Institutions and the world economy. Then, the third 
chapter shows the detailed analyzes on the evidence which produce such as disparities around 
the world. Looking at this unbalanced society from a variety of perspectives, a macro views 
on the problem will be analyzed at the fourth chapter and ending by coming up with a 








































I.  Motivation 
The focus on the world inequality (Chart 1) due to the process of Globalization was inspired 
in the present study after realizing that this problem is persisting to grow. Besides, this 
problem of inequality has also occupied the top list of the controversy over the process of 
globalization. Hence, taking notice of this reality, the present paper focuses on analyzing the 
extent to what Developing Countries can benefit from Globalization through the Case of 
China and Madagascar.  
Chart 1: Poverty Level of Sub Saharan Africa, China and the World (1981 – 2002) 
 
Source: Human Development Report 2002 
For that, “We must first understand the process through ourwn experiences and seek 
strategies to maximize the benefits and minimize the burdens. Through pro-active policy 
decisions we must engage the globalization process to achieve our national objectives.” 
(Rosalea Hamilton 2003). Similarly, the main objective of this work is conducted to make 
better understanding of why the benefit of Globalization is distributing unevenly among 















II.  Review on the relevant study 
1. Introduction 
Globalization is a difficult term to define because it has come to mean so many things. While 
it not clear exactly what this means, it is clear that it refers to a process of growing 
interdependences between all countries in the world. So if we ask ten different people to 
define the term "Globalization" and we are likely to receive ten different answers.  
Here Wikipedia2 define Globalization as “the integration of national economies into the 
international economy through international trade and acculturation”. In this sense, 
Globalization refers to the trend toward countries joining together economically, through 
education, society and politics, and viewing themselves not only through their national 
identity but also as part of the world as a whole. Globalization is said to bring people of all 
nations closer together, especially through a common edium like the economy or the 
Internet.  
Oxford Advanced Learner's Dictionary (Seventh Edition) add and say that “Globalization is a 
the fact that different cultures and economic system  around the world are becoming 
connected and similar to each other because of the influence of large Multinational 
Companies and of improved communication”. The global economy is sometimes referred to 
as globality, characterized as a totally interconnected marketplace, unhampered by time zones 
or national boundaries.  
Similarly, Global Institutions such World Trade Organization defines it as “a historical stage 
of accelerated expansion of market capitalism, liketh  one experienced in the 19th century 
with the industrial revolution”3.  
Meanwhile the World Bank describes it “as the growing integration of economies and 
societies around the world”4. The definitions from the World Bank and WTO emphasize the 
economic aspects of Globalization.  
 
                                                   
2 Globalization - Wikipedia, the free encyclopedia (2010). Retrieved February 7, 2010, from 
http://en.wikipedia.org/wiki/Globalization 
3 Available from: http://www.wto.org/english/news_e/sppl_e/sppl16_e.htm 
4 World Bank [homepage on the Internet]. Washington, DC: The World Bank Group.  
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